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SUBJECT: TAX TREATY NEGOTIATIONS 
REF: STATE 192005 

1. APPRECIATE CONFIRMATION OF SEPTEMBER 29 FOR NEXT ROUND 
OF TAX TREATY NEGOTIATIONS IN MANILA. IN CONVERSATION WITH 
UNDER SECRETARY OF FINANCE PIO DE RODA, HE CONFIRMS UNDER- 
STANDING THAT NEGOTIATIONS WOULD BE BASED ON U.S. DRAFT 
CONVENTION, TO BE AMENDED DURING DISCUSSIONS TO TAKE INTO 
ACCOUNT POINTS RAISED IN PHILIPPINE DRAFT PROTOCOL. 

2. FYI. PIO DE RODA STATES THAT NEGOTIATING NEW CONVENTION 
REFLECTS U.S. DESIRE WHICH EMERGED DURING SEPTEMBER 1974 
NEGOTIATIONS. AND IS NOT GOP PREFERENCE (AS STATED IN REFTEL). 
GOP. HOWEVER, ACCEPTS IDEA OF NEW CONVENTION TO BE NEGOTIATED 
ON BASIS STATED PARA 1 ABOVE. 
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